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Ainsley’s Angels of America
Virginia Beach, VA

Report of Independent Auditors

Opinion

We have audited the accompanying financial statements of Ainsley’s Angels of America (“AAA”, a nonprofit
organization), which comprise the statement of financial position as of as of December 31, 2025, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Ainsley’s Angels of America as of December 31, 2025, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Ainsley’s Angels of America and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Ainsley’s Angels of America's ability
to continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of AAA's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about AAA's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.
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Virginia Beach, VA
March 24, 2026



Ainsley's Angels of America

Statement of Financial Position

December 31,

2025
Assets
Current assets
Cash $ 502,451
Accounts receivables 27,406
Prepaid expenses 11,682
Certificates of deposit 912,007
Inventory 425,639
Total current assets 1,879,185
Certificates of deposit 1,401,026
Property and equipment
Equipment and vehicles 273,005
Less accumulated depreciation (247,107)
Property and equipment, net 25,898
Annuity contract 170,807
Total assets $ 3,476,916
Liabilities and Net Assets
Current liabilities
Accounts payable $ 7,961
Accrued expenses 33
Total current liabilities 7,994
Deferred annuity income 20,807
Total liabilities 28,801
Net assets
Without donor restrictions 3,422,217
Without donor restrictions, invested in property and equipment 25,898
Total net assets without donor restrictions 3,448,115
With donor restrictions -
Total net assets 3,448,115
Total liabilities and net assets $ 3,476,916

See notes to financial statements.



Ainsley's Angels of America

Statement of Activities

Operating revenue and support
Contributions
Race series revenue
Merchandise sales, net
COGS of $52,974
Net assets released from restrictions
Gain / (loss) on disposal of assets
Total support, revenue and other gains

Operating expenses
Program activities
Supporting activities:

Management and general
Fundraising
Total expenses

Change in net assets from operating activities

Nonoperating activities
Interest income

Change in net assets from nonoperating activities
Change in net assets
Net assets, beginning of year

Net assets, end of year

See notes to financial statements.

Year Ended December 31,

Without Donor  With Donor Total

Restrictions Restrictions 2025
$ 895369 §$ - $ 895,369
426,105 - 426,105
44,189 - 44,189
1,365,663 - 1,365,663
1,100,057 - 1,100,057
63,354 - 63,354
39,320 - 39,320
1,202,731 - 1,202,731
162,932 - 162,932
103,969 - 103,969
103,969 - 103,969
266,901 - 266,901
3,181,214 - 3,181,214
$ 3,448,115 $ - $ 3,448,115




Ainsley's Angels of America

Statement of Cash Flows

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Depreciation and amortization
(Increase) decrease in receivables
(Increase) decrease in prepaid expenses
(Increase) decrease in inventory
(Increase) decrease in annuity contracts
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses
Increase (decrease) in deferred annuity income
Net cash provided by operating activities

Cash flows from investing activities
Proceeds from redemption of certificates of deposit
Purchase of certificates of deposit

Purchase of fixed assets
Net cash used by investing activities

Cash flows from financing activities
Net cash provided by financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents:
Beginning of year

End of year

Supplemental disclosure of cash flow information
Cash paid during year for interest

See notes to financial statements.

Year Ended
December 31,
2025

$ 266,901

12,968
6,989
8,708

192,658
(4,975)
(178,911)
(32)

4,975

309,281

700,038
(740,025)
(20,647)

(60,634)

248,647

253,804

$ 502,451




Ainsley's Angels of America

Statement of Functional Expenses

Year Ended December 31, 2025

Program
Activities Supporting Activities

Management
Total Programs & General Fundraising Total Expenses

Salaries & wages $ 323,655 $ 34845 $ 11800 §$ 370,300
Payroll taxes 25,844 2,597 903 29,344
Bank and processing fees 5,294 813 22,345 28,452
Cost of goods sold 52,974 - - 52,974
Depreciation and amortization 12,968 - - 12,968
Grants and allocations to others 140,882 - - 140,882
Information technology 10,691 2,138 4,212 17,041
Insurance 14,237 325 60 14,622
Penalties - 3 - 3
Postage and shipping 27,912 35 - 27,947
Professional fees 350 19,116 - 19,466
Promotional materials 65,364 - - 65,364
Registrations 103 - - 103
Repairs and maintenance 9,247 - - 9,247
Rider travel 103,966 - - 103,966
Small equipment purchases 138,571 - - 138,571
Supplies 165,961 139 - 166,100
Taxes & licenses 4,623 2,209 - 6,832
Travel 50,389 1,134 - 51,523
Totals 1,153,031 63,354 39,320 1,255,705

Less expenses included with
revenues on the statement of activities
Cost of goods sold (52,974) - - (52,974)

Total expenses included in the expense
section on the statement of activities $ 1,100,057 $ 63,354 $§ 39320 $ 1,202,731

See notes to financial statements. 7



Ainsley’s Angels of America

Notes to Financial Statements
December 31, 2025

Note 1 - Organization and nature of business

Ainsley’s Angels of America (AAA), is a Louisiana not-for-profit corporation whose exempt
purpose is to build awareness about America's special needs community through inclusion in all
aspects of life. AAA was formed for exclusively charitable and educational purposes. AAA
promotes and conducts education and awareness in public schools, participating as active
members in local communities, building self-confidence in special needs individuals.

Note 2 - Summary of significant accounting policies

Method of accounting - The financial statements of AAA have been prepared on the accrual basis
of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Basis of presentation - AAA is required to report information regarding its financial position and
activities according to net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of AAA.
AAA’s board may designate assets without restrictions for specific operational purposes from
time to time.

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Non-Profit Organization or by the passage of time. Other donor restrictions are
perpetual in nature, where by the donor has stipulated the funds be maintained in perpetuity.

Cash and cash equivalents - For purposes of the statement of cash flows, AAA considers all short-
term investments and debt securities purchased with maturity of three months or less to be cash
equivalents.

Certificates of deposit - AAA purchases Certificates of Deposit (CDs) in a brokerage account
covered by FDIC. These CDs are considered held-to-maturity in accordance with AAA’s policy.
The CDs will be redeemed at face-value and no gain or loss will be recognized from the
redemption.

Property and equipment - AAA capitalizes all expenditures for property and equipment in excess
of $5,000. Purchased property and equipment are carried at the approximate fair value at the
date of donation. Depreciation is computed using the straight-line method. Equipment and
vehicles are depreciated over their estimated useful lives of 5 years.

Inventory - Our inventory is comprised of program-related merchandise held for sale, and is stated
at the lower of cost or market.

Annuity contracts - AAA purchases Individual Single Premium Deferred Fixed Annuity contracts
through various Life Insurance Companies. These annuities are considered held-to-maturity in
accordance with AAA’s policy. The annuities will be redeemed at face-value plus a guaranteed
accumulation value at maturity. The increase in the accumulation will be accrued as an asset
and deferred income to recognize at redemption. Any “surrender value” will not be recognized
since there is no intention to redeem before the guaranteed rate maturity period.

Income taxes - AAA is a not-for-profit organization that is exempt from federal and state income
taxes under Section 501(c)(3) of the Internal Revenue Code. In addition, AAA qualifies for the
charitable contribution deduction and has been classified as an organization other than a private
foundation. AAA is a public charity under 170(b)(1)(A)(vi) and is classified as an organization
exempt from federal income tax under IRC Section 501(c)(3).



Ainsley’s Angels of America

Notes to Financial Statements
December 31, 2025

Note 2 - Summary of significant accounting policies (continued)

AAA accounts for the effect of any uncertain tax positions based on a more likely than not
threshold to the recognition of the tax positions being sustained based on the technical merits of
the position under examination by the applicable taxing authority. If a tax position or positions are
deemed to result in uncertainties of those positions, the unrecognized tax benefit is estimated
based on a cumulative probability assessment that aggregates the estimated tax liability for all
uncertain tax positions. Tax positions for AAA include, but are not limited to, the tax-exempt
status and determination of whether income is subject to unrelated business income tax; however,
AAA has determined that such tax positions do not result in an uncertainty requiring recognition.

AAA’s tax years 2022 through 2025 remain open for examination by the Internal Revenue
Service and the Louisiana Department of Revenue.

Revenue recognition - Contributions are recognized as revenues in the period received or
unconditionally pledged as net assets without donor restrictions or net assets with donor
restrictions depending on the existence and/or nature of any donor restrictions. Contributions are
considered to be available for any purpose in performing the primary objectives of AAA unless
specifically restricted by the donor or designated by the Board of Directors. Donated marketable
securities and other noncash donations are recorded at the estimated fair value at the date of
contribution. Donated services are recognized as contributions if the services (a) create or
enhance nonfinancial assets or (b) require specialized skills, are performed by people with those
skills, and would otherwise be purchased by AAA. AAA receives volunteer services, which are
not specialized, and therefore, have been excluded from the financial statements. Merchandise
sales are recognized as income in the period earned.

Recognition of donor restrictions - Donor-restricted support is reported as an increase in net
assets with donor restrictions depending on the nature of the restriction. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions. However,
donor-restricted contributions whose restrictions are met in the same reporting period are reported
as net assets without donor restriction support.

Measure of operations - The statement of activities reports all changes in net assets, including
changes in net assets from operating and non-operating activities. Operating activities consist of
those items attributable to AAA’s ongoing activities. Non-operating activities are limited to
resources that generate return from investments, endowment contributions, financing costs, and
other activities considered to be of a more unusual or nonrecurring nature.

Advertising - Advertising costs, which are principally related to program services, are expensed
as incurred. Advertising expense for 2025 was $-0-.

Functional allocation of expenses - The costs of program and supporting services activities have
been summarized on a functional basis in the Statement of Activities. Accordingly, certain costs
are charged directly and others have been allocated among the programs and supporting services
benefited. The expenses that are allocated are based on time and effort determined by
management.

Estimates - AAA uses estimates in preparing the financial statements in accordance with
generally accepted accounting principles. Those estimates affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and
expenses. Actual results could vary from the estimates that were used.

Subsequent events - In preparing these financial statements, AAA has evaluated events and
transactions for potential recognition or disclosure through March 24, 2026, the date the financial
statements were available to be issued.



Ainsley’s Angels of America

Notes to Financial Statements
December 31, 2025

Note 3 - Property and equipment
A summary of property and equipment at December 31, 2025:

2025
Equipment $ 9,478
Vehicles 263,527
273,005
Less accumulated depreciation (247,107)
$ 25,898

Depreciation expense totaled $12,968 for the year ended December 31, 2025.
Note 4 - Concentration of credit risk

Financial instruments that potentially subject AAA to concentration of credit risk consist of cash
and cash equivalents. The balances are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000. AAA maintains its cash in bank deposit accounts at high credit, quality
financial institutions. At December 31, 2025, AAA’s collected balances at the banks exceed
Federal Deposit Insurance Corporation coverage by $95,174.

AAA places its certificates of deposit in an account with a securities brokerage firm. The account
is protected by the Securities Investor Program Corporation in the event that money, stocks and
other securities are misappropriated or put at risk if a brokerage fails. Protection is not offered for
a decline in the value of securities or losses of other securities not registered with the Securities
Exchange Commission. At times, AAA may have amounts invested with a brokerage firm
exceeding the protection limit

Note 5 - Certificates of deposit

Certificates of deposit vary in original maturity from 1 years to 5 years at rates ranging from 3.40%
to 5.00%.

Note 6 - Annuity contract

Annuity has a guaranteed rate maturity period of 3 years at a rate of 3.0%. The annuity has a
“surrender value” of 12.5% if redeemed prior to the guaranteed rate maturity period.

Note 7 - Liquidity

AAA has $502,451 of financial assets available within 1 year of the balance sheet to meet cash
needs for general expenditure consisting of cash of $502,451. Additionally, AAA has financial
assets consisting of certificates of deposit of $2,313,033 with variable maturities up to 5 years
that are available to meet normal operating expenses. AAA has a total of $2,815,484 in financial
assets available. None of the financial assets are subject to donor or other contractual restrictions
that make them unavailable for general expenditure within one year of the statement of financial
position date. AAA has a goal to maintain financial assets, which consist of cash and certificates
of deposit, on hand to meet 60 days of normal operating expenses, which are, on average,
approximately $198,000.
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